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1950 SURVEY OF CONSUMER FINANCES
PART IV. The Distribution of Consumer Savins: in 1949
1
During 1949 a majority of consumers in the
United States continued to save a part of their in-
comes, but the total amount saved was somewhat
less and the relative frequency of consumer spend-
ing units that saved was smaller than in other
postwar years. It is estimated, as shown in Table
1, that net saving of all consumer spending units
aggregated about 9 billion dollars in 1949 as com-
pared with 1.1 billion in 1948.
2 The Survey of
Consumer Finances indicates that about 60 per
cent of the 52 million spending units saved in 1949
compared with 63 per cent of 51 million units in
1948. The proportion that dissaved, i.e., spent
more than their incomes, increased from 31 per
cent to 34 per cent.
The amount of net saving accounted for by the
tenth of the spending units receiving the largest
incomes exceeded total saving by all spending units
—showing a sharp increase from three-fourths of
the total in 1948. The lowest decile dissaved an
amount equal to about one-third of total net sav-
ing in 1949 as compared with about one-sixth in
1948 (see Table 2).
The proportions of total net saving accounted
1 This is the fourth in a series of articles presenting the
results of the 1950 Survey of Consumer Finances sponsored
by the Board of Governors of the Federal Reserve System and
conducted by the Survey Research Center of the University
of Michigan. The first article in the series appeared in the
June BULLETIN and covered the general financial position and
economic outlook of consumers. The second article, devoted
to durable goods expenditures in 1949 and buying plans for
1950, appeared in the July BULLETIN, as did a special article
on the methods of the surveys. A subsequent issue of the
BULLETIN will contain an article analyzing changes in hold-
ings of liquid and nonliquid assets and in consumer and
mortgage debt.
The present article was prepared by John A. Frechtling and
James H. Lorie of the Consumer Credit and Finances Section
of the Board's Division of Research and Statistics. The
authors have necessarily maintained a close working relation-
ship with the staff of the Survey Research Center at all stages
of their work and in their analysis of survey tabulations have
had the benefit of many suggestions from the Center's staff,
particularly John B. Lansing, James K. Dent, and E. Scott
Maynes.
2 Although the change from 11 billion in 1948 to 9 billion
in 1949 is not statistically significant, the sequence of de-
clines from 1947 through 1949 suggests that a steady decline
in saving has taken place.
for by several occupational groups also varied from
1948 to 1949. The most striking change was
in the clerical and sales group, which accounted
for about 14 per cent of the total in 1949 as com-
pared with only about 3 per cent in 1948. Farm-
ers accounted for only about 7 per cent in 1949 as
compared with 18 per cent in 1948 (see Table 3).
A basic reason for the decline in the current rate
of saving in 1949 was the decrease in personal in-
comes from late 1948 until the latter part of 1949.
Nothwithstanding declines in incomes, consumers
maintained their expenditures at a high level and
purchased durable goods at a record pace. As a
consequence, the amount of saving declined and
dissaving became more frequent. Consumer ex-
penditures were financed in part by a considerable
expansion of consumer indebtedness for the pur-
chase of durable goods and by continued drawing
down of past accumulations of liquid assets. Thus
the use of large wartime savings and the avail-
ability of consumer credit moderated the economic
adjustment that occurred in 1949 by helping to
maintain consumer buying. Consumers as a group,
nevertheless, continued to save, i.e., to spend less
TABLE 1








Aggregate saving (billions of dollars):
Positive savers.
Negative savers.
Net saving of all spending units (billions of
dollars)
Mean saving (dollars per spending unit):
Positive savers
Negative savers



























NOTE.—-Details may not add to totals because of rounding.
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than their incomes, and to increase their assets
more than their liabilities.
As defined for purposes of the survey, saving
is the difference between current income and ex-
penditures for current consumption. The Survey
of Consumer Finances estimates saving or dissav-
TABLE 2
PROPORTION OF TOTAL MONEY INCOME, POSITIVE SAVING, NEGATIVE SAVING, AND NET SAVING ACCOUNTED FOR BY























































































































































































































T Revised from data presented in the Federal Reserve BULLETIN, January 1950, Table 10, p. 23.
1 Income and saving data for the postwar years are based on interviews in January-March of each succeeding year. The figures in
this table cannot be used to measure precisely changes in income and saving because of the limited size of the sample. However, it is
believed that the data show with reasonable, accuracy the nature of certain broad changes which occurred in the pattern of income and
saving during these years. The surveys for 1946 through 1949 also differ somewhat in their definitions of saving, as discussed in Appendix
IJLO this article.
2 Annual money income before taxes.
3 Positive saving comprises the saying of all spending units with money incomes in excess of expenditures.
4 Negative saving comprises the dissaving of all spending units with expenditures in excess of money income.
5 Net saving (plus or minus) is positive saving less negative saving for the combination of all units in each income decile.
6 Less than one-half of 1 per cent.
TABLE 3
PROPORTION OF POSITIVE, NEGATIVE, AND NET SAVING ACCOUNTED FOR BY AGE AND
OCCUPATIONAL GROUPS, 1949 AND 1948
Characteristic of spending unit

















Aggregate amount all groups (in billions). . ...
Proportion of popula-


















































































































































1 Less than one-half of 1 per cent.
2 In the 1949 Survey, farm laborers were classed as unskilled workers; in the 1950 Survey, they were placed in the "others" category.
3 Includes farm laborers (for 1949 only), students, housewives, protective workers, retired, and unemployed persons and those for
whom occupation was not ascertained.
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ing for the individual units by ascertaining year-
to-year changes in specific forms of assets and
liabilities. Saving, as thus defined, does not in-
clude increases in ownership of consumption goods
—not even those of a durable character such as
automobiles or furniture—although an increase in
indebtedness for the purchase of such goods is
counted as negative saving, which is deducted from
positive saving to obtain the figure of net sav-
ing.
3
In almost all the major groups of spending units
—classified by income, occupation, or age—a major-
ity saved in 1949. Only in those groups having
incomes of less than $2,000 did less than 50 per
cent save. The only group in which there were
more dissavers than savers consisted of those with
incomes of less than $1,000, and this group con-
tinued to have a large proportion of zero savers
(see Table 4). In 1949 as compared with 1948,
this income group contained a larger proportion of
spending units having negative incomes as a result
of business losses. The relative frequency of posi-
tive savers decreased, as compared with 1948, in
income groups below $3,000 but appears to have
increased somewhat in the two highest income
3 A more detailed discussion of the survey's methods and
definitions is presented in Appendix I to this article.
TABLE 4
COMPARISON OF POSITIVE AND NEGATIVE SAVERS WITHIN
INCOME AND OCCUPATIONAL GROUPS, 1949 AND 1948
[Percentage distribution, of spending units within group]
Groups of spending units
All spending units
By income:



































































groups. Farm operators and unskilled and service
workers showed the greatest decrease in the fre-
quency of saving among the occupational groups.
Saving and dissaving are reflected in changes
in various types of assets and liabilities. The prin-
cipal types of changes are shown in Table 5. Over
three-fourths of all spending units engage in some
sort of contractual saving—such as insurance prem-
iums, provision for retirement, and payments on
mortgages—which require substantial amounts of
regular saving. Another important form of sav-
ing is an increase in liquid assets—bank deposits
or Government securities. During both 1949 and
1948 the proportion of spending units reporting
reductions in liquid assets (nearly a third) exceeded
the proportion reporting increases (about a fourth),
TABLE 5
PERCENTAGE OF SPENDING UNITS REPORTING VARIOUS TYPES
OF ADDITIONS TO AND WITHDRAWALS FROM
SAVING, 1949 AND 1948
1 Spending units with money incomes in excess of expenditures.
2 Spending units with expenditures in excess of money incomes.













Purchases of homes for own
use (nonfarm)
Purchases of other real estate
(including farms)
Mortgages taken out for home
purchases
Mortgages on other real estate. .
Sales of houses, farms, and lots..











Profits left in business
Business loss
Personal investment in business.
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but the total dollar volume of liquid assets held
by consumer spending units showed little change.
4
AMOUNT OF SAVING
Estimates of aggregate current saving by house-
holds have shown a steady drift downward in the
postwar years.
5 While the differences between any
two successive years have not been statistically
significant, the change in net saving from 14 bil-
lion dollars in 1947 to 9 billion dollars*in 1949
indicates a substantial decline in total consumer
saving (see Table 1). This change probably pro-
ceeded steadily throughout the period.
The relative importance of the top income decile
in contributing to total consumer saving increased
sharply in 1949. This decile accounted for some-
what more than the total amount of net saving in
1949 as compared with about three-fourths of the
total in 1948 (see Table 2). In 1949, positive
saving exceeded negative saving in the top five
income deciles, a smaller number than had been
shown by any previous survey. The lowest income
decile dissaved on balance in 1949. The dissaving
of this group, equivalent to about one-third of total
consumer saving in 1949, was much larger than
in other postwar years. The increased dissaving of
this decile is accounted for in part by the rise in
frequency of negative incomes from a negligible
proportion to about 1 per cent of the population.
The proportion of net saving accounted for by
farm operators was half as great in 1949 as in 1948
(see Table 3), due to an increase in dissaving. Both
the managerial and self-employed and the clerical
and sales groups accounted for much larger per-
centages of total net saving in 1949 than in 1948.
CAUSES OF SAVING AND DISSAVING
Information provided by the Survey of Con-
sumer Finances facilitates the analysis of saving
by isolating the individual spending units in which
decisions are made and by indicating to some ex-
tent the factors determining those decisions and
their consequences.
4 A forthcoming article in the Federal Reserve BULLETIN
will deal primarily with changes in the amount and distribu-
tion of various kinds of assets and liabilities.
5 Survey estimates of means and aggregates are subject to
greater sampling error than estimates of medians and fre-
quencies. See "Methods of the Survey of Consumer Finances,"
Federal Reserve BULLETIN, July 1950, pp. 802rL Compari-
sons of the survey's estimate of aggregate saving with outside
data should be made with caution, for differences in defini-
tions may afTect not only the magnitude but also the direction
of change of various saving estimates. See Appendix I
to this article.
Income change. Change in income is one of the
basic influences on the proportion of savers and
dissavers. About 25 per cent of all spending units
received smaller incomes in 1949 than in 1948.
In 1948 about 20 per cent obtained less than their
1947 incomes.
6
Of the spending units having reduced incomes
in 1949 about as many were savers as were dis-
savers (see Tables 6-8), but the frequency of
savers in this group was appreciably less than in
1948. Of spending units showing increases or no
change in income, over 60 per cent were savers
and 30 per cent were dissavers. Apparently the
fact that income reductions were more frequent
in 1949 than in 1948 accounts in part for the lesser
frequency of saving in 1949.
TABLE 6
PERCENTAGE OF SPENDING UNITS WITH SPECIFIED CHANGES
IN INCOME HAVING POSITIVE, ZERO, AND








































Another point of interest is that the group having
reduced incomes saved less frequently in 1949 than
in 1948. A possible explanation is that a reduc-
tion in income was more often unexpected in 1949
than in 1948, and that as a consequence spend-
ing units more frequently maintained consumption
when their incomes fell in 1949 than in 1948.
Income reductions of many sorts are often antici-
pated and discounted. Voluntary retirement,
superannuation, reduced rates of work for older
professional workers, etc., probably account for
many reductions of this kind regardless of general
economic conditions. Income reductions because
of economic readjustments of the kind widely ex-
perienced in 1949 are probably less often anticipated
and discounted, and may account for the relatively
heavy impact of income reduction on saving in 1949
as compared to 1948.
Purchases of durable goods. Purchases of automo-
biles and other durable goods are the least stable
of consumer expenditures. Increased purchases of
6 "The Distribution of Consumer Income in 1949," Federal
Reserve BULLETIN, August 1949, Table 3, p. 952.
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TABLE 7
POSITIVE SAVERS AS A PERCENTAGE OF ALL SPENDING UNITS
HAVING SPECIFIED CHARACTERISTIC AND SPECIFIED
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1 information is furnished only for groups of 65 jorrnore having
given change in income and specified characteristic.
2 Decline of 5 per cent or more.
8 Less than 5 per cent of change.
4 Increase of 5 to 24 per cent.
5 Increase of 25 per cent or more.
6 Not shown since number of cases is less than ,65.
these items, unless offset by reduction of other ex-
penditures and/or increases of income, may re-
duce the numbers of savers. In 1949, although a
year of some downward economic readjustments,
purchases of automobiles and other durable goods
reached record levels.
7 These increased purchases,
although apparent among both savers and dissav-
ers, were more numerous in the latter group
(see Table 9). Almost two-thirds of all dissavers
purchased some type of durable good, while less
than one-half of all positive savers made such
purchases. These purchases apparently moved
many spending units into the dissaving category.
Funds for the purchase of durable goods often
come from a reduction in liquid assets and/or the
assumption of consumer indebtedness—both of
7 See "Purchases of Houses and Durable Goods in 1949 and
Buying Plans for 1950," Federal Reserve BULLETIN, July
1950, pp. 780ff.. and "Distribution of Consumer Income in
1949," Federal Reserve BULLETIN, August 1950, pp. 948fT.
TABLE 8
NEGATIVE SAVERS AS A PERCENTAGE OF ALL SPENDING UNITS
HAVING SPECIFIED CHARACTERISTIC AND SPECIFIED
CHANGE IN INCOME, 1949 AND 1948 *
Characteristic of
spending unit
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1 Information is furnished only for groups of 65 or more having
given change in income and specified characteristic.
2 Decline of 5 per cent or more.
3 Less than 5 per cent of change.
4 Increase of 5 to 24 per cent.
5 Increase of 25 per cent or more.
6 Not shown since number of cases is less than 65.
which are considered to be dissaving.
8 In 1949,
adding to consumer indebtedness became more
important as a form of dissaving. About 29 per
cent of all spending units increased their consumer
indebtedness in 1949 as compared to 24 per cent
in 1948 (see Table 10). About one-half of the
dissavers increased their consumer indebtedness;
only about one-fifth of the savers reported such
changes (see Table 11).
Spending units headed by persons under 44 years
of age purchased durable goods more frequently
than spending units headed by older persons.
9 This
is easily explained by the greater rate of house-
hold formation in the younger groups. As would
be expected, the greater frequency of durable goods
8 In survey data, consumer indebtedness includes all forms
of spending-unit debt other than charge accounts and debt
incurred in financing real estate transactions.
9 "Purchases of Houses and Durable Goods in 1949 and
Buying Plans for 1950," Federal Reserve BULLETIN, July
1950, pp. 780fT., especially Tables 10, 12, and 13.
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purchases in the younger group was accompanied
by a greater frequency of increased consumer in-
debtedness. About 4 in 10 of the younger group
increased their obligations in 1949 as compared
to little more than 2 in 10 in the older group (see
Table 12).
Reduction of liquid assets lost some of its earlier
importance as a form of dissaving in 1949, ap-
parently because of the prior exhaustion of hold-
ings and also the easing of credit terms. In the
immediate postwar period, use of liquid assets,
which had increased so tremendously during the
TABLE 9
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1 Expenditures for automobiles are net of trade-in allowances, in both years. Expenditures for other durable goods are net of trade-in
allowances in 1949 but gross in 1948. This discrepancy does not affect the comparability of the frequency of purchases in the two years,
although there is no basis for comparison of amounts expended.
2 Spending units with money income in excess of expenditures.
3 Spending units with expenditures in excess of money incomes.
4 Less than one-half of 1 per cent.
TABLE 10
CHANGE IN CONSUMER INDEBTEDNESS OF SPENDING UNITS WITHIN INCOME GROUPS, 1949 AND 1948
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1 Includes debt arising from instalment purchases of consumer goods and from instalment and single payment loans granted by banks,
small loan companies, and other lending agencies.
2 Less than one-half of 1 per cent.
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TABLE 11
CHANGE IN CONSUMER INDEBTEDNESS OF SPENDING UNITS
WITHIN SAVING GROUPS, 1949 *







































































































1 Includes debt arising from instalment sales of consumer goods
and from instalment and single payment loans granted by banks,
small loan companies, and other lending agencies. For com-
parable 1948 data, see Table 12, Federal Reserve BULLETIN.
January 1950, p. 26.
2 Less than one-half of 1 per cent.
TABLE 12
CHANGE IN CONSUMER INDEBTEDNESS OF SPENDING UNITS
WITHIN AGE GROUPS, 1949
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war, was quite prevalent when purchasing automo-
biles and other durable goods. This tendency was
still strong in 1949 as about two-thirds of the dis-
savers of $500 or more reduced their liquid asset
holdings (see Table 13). However, in 1948 about
three-fourths of this group of dissavers reduced
such holdings.
TABLE 13
CHANGE IN LIQUID ASSET HOLDINGS OF SPENDING UNITS
WITHIN SAVING GROUPS, 1949
 1





















































































































1 Includes debt arising from instalment purchases of consumer
goods and from instalment and single payment loans granted by
banks, small loan companies, and other lending agencies.
Less than one-half of 1 per cent.
1 Liquid assets include all types of U. S. Government bonds,
savings accounts, and checking accounts. For comparable 1948
data, see Table 13, Federal Reserve BULLETIN, January 1950, p. 26.
2 Less than one-half of 1 per cent.
Contractual saving. In analyzing the determinants
of saving, sources of stability are as important as
sources of change. Many consumers have long-
term contractual arrangements for saving that
limit yearly fluctuations in the amount they save.
Insurance premiums, payments to retirement funds,
and payments on mortgages are the contractual
arrangements which are included as "additions to"
saving in the survey's computation. Contractual
arrangements of shorter duration, such as instal-
ment contracts for the purchase of automobiles,
may not, because of their brevity, have the same
stabilizing effect on saving.
Nearly three-fourths of all spending units had
some contractual saving in 1949. This was about
the same proportion as in 1948 and, as in that year,
contractual saving was somewhat more frequent
among spending units which saved on balance
than among those which dissaved on balance.
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About 7 in every 10 dissavers and more than 8
in 10 savers had some long-term contractual sav-
ing in 1949 (see Table 14).
TABLE 14
CONTRACTUAL SAVING OF SPENDING UNITS WITHIN SAVING
GROUPS, 1949
 X
































































































1 Contractual saving includes premium payments on life insur-
ance policies, mortgage payments on residences and other real
estate, and payments to retirement funds. For comparable 1948
data, see Table 14, Federal Reserve BULLETIN, January 1950, p. 26.
2 Less than one-half of 1 per cent.
Contractual savers constitute a larger proportion
of the upper income quintiles than of the lower
ones. Over 90 per cent of the uppermost quintile
had contractual saving arrangements in 1949 in
contrast to about 50 per cent of the consumers in
the lowest quintile (see Table 15).
TABLE 15
CONTRACTUAL SAVING WITHIN 1949 INCOME QUINTILES










































































CHARACTERISTICS OF SAVERS AND DISSAVERS
One of the principal contributions of the Survey
of Consumer Finances is information about the
distribution of income, expenditures, and saving
among various groups of spending units. Changes
in the frequency of saving and dissaving within
occupational groups are shown in Table 4, and
TABLE 16
POSITIVE AND NEGATIVE SAVERS WITHIN INCOME
1 QUINTILES *









































































































































































1 Less than one-half of 1 per cent.
1 Income and saving data for the postwar years are based on the
annual Surveys of Consumer Finances which are made in the first
quarter of the year succeeding that for which data is given. The
1941 data are estimated from information obtained in Family
Spending and Saving in Wartime (Bureau of Labor Statistics,
Bulletin No. 822), April 1945.
2 Spending units with money incomes in excess of expenditures.
3 Spending units with expenditures in excess of money incomes.
4 Less than one-half of 1 per cent.
NOTE.—The figures in this table cannot be used to measure
precise changes in the relation of saving to income. However,
it is believed that the data show with reasonable accuracy the nature
of certain broad changes which occurred in the pattern of income
and saving during these years.
The 1941 data were obtained by a process of freehand graphic
interpolation of cumulative frequency distributions based on data
for various income size groups.
The survey covering 1941 and the surveys covering 1946 through
1949 differed somewhat in their definitions of money income,
saving, and the spending unit, in the universe covered, as well as in
sampling methods. The surveys for 1946 through 1949 also dif-
fered somewhat in their definitions of saving, as discussed in
Appendix I to this article.
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additional data are given in supplementary tables
at the end of this article.
1
0 The marked rise in
the proportion of farm operators who dissaved
in 1949 as compared with 1948 followed from
increased frequency of declining incomes in 1949
and from maintenance of a high rate of purchas-
ing durable goods. The unskilled and service
workers also were more frequently dissavers in
1949 than in 1948, probably as a result of un-
favorable movements of their incomes and also
because of durable goods purchases. The sample
data fail to indicate statistically significant move-
ments for other occupational groups between 1948
and 1949.
Changes between 1948 and 1949 in the frequency
of saving and dissaving within various income
groups conform to expectations based on move-
ments of incomes and activity in the markets for
durable goods, especially for automobiles. In
general, statistically significant increases occurred
in the frequency of dissaving within the groups
1
0 Data relating to the income changes and durable goods
expenditures of various occupational and income groups in
1949 are found in "Purchases of Houses and Durable Goods
in 1949 and Buying Plans for 1950," Federal Reserve BULLE-
TIN, July 1950, pp. 780fif., and in "Distribution of Con-
sumer Income in 1949," Federal Reserve BULLETIN, August
1950, pp. 948ff.
having incomes less than $3,000 (see Table 4).
These same groups expanded their purchases of
automobiles in 1949. Declines in income also
were more frequent in these groups than in the
higher income groups.
For comparisons over more extended periods of
time, distributions of savers and dissavers within
income quintiles are preferable to those within
income groups in order to avoid the effects of
general changes in the price level. With each post-
war year, the proportion of dissavers in the popu-
lation has increased, but the movements within
individual income quintiles have not always con-
formed to this general movement. In general,
the increased tendency to dissave appears to have
begun in the upper income quintiles and spread
in succeeding years to lower ones (see Table 16).
Thus, between 1946 and 1947, the data indicate
that dissaving became more prevalent among spend-
ing units in the upper two income quintiles. How-
ever, between 1948 and 1949 significant increases
of dissavers are found only in the lower two quin-
tiles.
While the data for 1941 are based on a study
varying somewhat from the Survey of Consumer
Finances in its methods and definitions, they fur-
TABLE 17
DISTRIBUTION OF POSITIVE AND NEGATIVE SAVERS ACCORDING TO RELATION OF SAVING TO INCOME
BY INCOME GROUPS OF FAMILY UNITS, 1949
[Percentage distribution of family units within income groups]
Positive and negative savers
Positive savers—total . .
Percentage of income saved:








































































































































1 Based on 1949 money income before taxes.
2 Less than one-half of 1 per cent.
3 Family units with expenditures in excess of money income.
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nish the best available indication of the prewar
relation of income to saving.
1
1 The relative fre-
quencies of savers, zero savers, and dissavers do not
1
1 The 1941 data are from Family Spending and Savings
in Wartime (Bureau of Labor Statistics, Bulletin No. 822),
April 1945. These data resulted from a survey conducted
jointly by the Bureau of Labor Statistics and the Bureau of
Human Nutrition and Home Economics, Department of
Agriculture. This survey and the Survey of Consumer
Finances differ slightly in their definitions of saving, income,
and the spending unit, in the population sampled, and in
sampling methods.
differ appreciably between the 1941 and 1949 data
.which relate to the entire population. Differ-
ences within income deciles are somewhat more
marked. Because of differences in the techniques
of the two surveys, however, the criteria used in
evaluating differences of various data obtained by
the Survey of Consumer Finances cannot be ap-
plied to differences between the 1941 and 1949
data. However, the 1949 data conform more
closely to the prewar data than do the data ob-
tained in the immediate postwar years.
TABLE 18
PERCENTAGE OF INCOME SAVED OR DISSAVED BY SPENDING UNITS WITHIN SPECIFIED GROUPS, 1949
[Percentage distribution of spending units within groups]




































By occupation of head of unit:
4







By type of community:
Metropolitan
 5.











































































































































































































































































































































1 Positive savers are spending units with money incomes in excess of expenditures and negative savers (dissavers) are spending units
with expenditures in excess of money incomes.
2 Excludes spending units for which saving was not ascertained and thus adds to less than 3,512 cases.
3 Less than one-half of 1 per cent.
4 Excludes spending units for which occupation of head was not ascertained and also spending units headed by housewives, students,
unemployed persons, and farm laborers; totals less than 3,512 cases.
5 The 12 largest cities in the United States and their suburbs.
5 Excludes cases where age of head of spending unit was not ascertained and thus adds to less than 3,512 cases.
7 "Primary" describes every spending unit that is the sole or chief component of a dwelling unit; "related secondary" describes any
spending unit related by blood, marriage, or adoption to a primary unit and forming part of the same dwelling unit; "unrelated secondary"
describes spending units such as roomers and domestic help that are unrelated to a primary spending unit but are part of the same dwelling
unit.
1450 FEDERAL RESERVE BUIXETEN
Federal Reserve Bulletin: November 19501950 SURVEY OF CONSUMER FINANCES
TABLE 19
DISTRIBUTION OF MONEY INCOME, TAXES, DISPOSABLE INCOME,
EXPENDITURES FOR SELECTED DURABLE GOODS AND FOR
OTHER CONSUMER GOODS, AND NET SAVING

























































































1 Annual money income before taxes in 1949.
2 Estimated Federal personal income tax liability, apart from
capital gains and losses.
3 Disposable income is defined as money income less estimated
Federal personal income tax liability.
4 Includes automobiles, furniture, radios, television sets, and
household appliances such as refrigerators, ranges, washing ma-
chines, and other miscellaneous appliances. Expenditures for
automobiles are net of trade-in allowances.
TABLE 20
MEDIAN INCOME, SAVING, AND PERCENTAGE OF INCOME































*For comparable 1948 data, see Table 3, Federal Reserve
BULLETIN, January 1950, p. 17.
2 For each income quintile and for all units as a group, the
median percentage of income saved was obtained by ranking
spending units from the highest percentage of income dissaved in
descending order to zero and then in ascending order to the highest
percentage of income saved. The median percentage sayed was
that of the middlemost unit in this ranking.
Footnotes to Table 19 cont.
5 Covers expenditures for all goods and services not included
in selected durable goods (see footnote 4). Includes food, housing,
clothing, medical care, transportation, recreation, education, and
State and local taxes, as well as expenditures for durable goods such
as floor coverings, jewelry, fur coats, and other miscellaneous
durable items. Since these estimates are residual items, they should
not be regarded as being as reliable as the other, directly esti-
mated items.
NOTE.—For comparable 1948 data, see Federal Reserve BULLE-
TIN, January 1950, Table 17, p. 29.
TABLE 21
OTHER CONSUMER EXPENDITURES AS A PERCENTAGE OF DISPOSABLE INCOME OF DIFFERENT INCOME GROUPS, 1949 AND 1948
{Percentage distribution of spending units within disposable income groups]
Expenditures as a percentage







100 and over .....*
Total ...
































































































































































































1 Other consumer expenditures were estimated by deducting from the money income reported by each spending unit in the survey
the total of its selected durable goods expenditures, net saving and Federal income tax liability. The residual thus includes expenditures
for food, housing, clothing, medical care, other living costs, State and local taxes, recreation, and education, as well as expenditures for
durable goods such as floor coverings, jewelry, fur coats, and other miscellaneous durable goods; it excludes expenditures for automobiles,
furniture, radios, television sets, and household appliances such as refrigerators, ranges, washing machines, and other miscellaneous
appliances.
2 Disposable income is defined as money income less estimated Federal personal income tax liability. Details of its derivation for
this survey are given in the Federal Reserve BULLETIN, August 1950, pp. 961-62.
NOTE.—Details may not add to 100 because of rounding.
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TABLE 22
PROPORTION OF MONEY INCOME ALLOCATED TO TAXES, EXPENDITURES FOR SELECTED DURABLE GOODS AND FOR OTHER
CONSUMER GOODS, AND SAVING, BY SPENDING UNITS WITHIN INCOME QUINTILES, 1949 AND 1948
Type of expenditure or saving
Federal income tax *

























































































1 Estimated Federal personal income tax liability on income, apart from capital gains and losses.
2 Includes automobiles, furniture, radios, television sets, and household appliances such as refrigerators, ranges, washing machines,
vacuum cleaners, home freezers, and other miscellaneous appliances. Expenditures for automobiles are net of trade-in allowances m
both years; expenditures for other durable goods are net of trade-in allowances in 1949 but gross in 1948.
3 Covers expenditures for all goods and services not included in selected durable goods (see footnote 2). Includes food, housing,
clothing, medical care, other living costs, State and local taxes, recreation, transportation and education, as well as expenditures for durable
goods such as floor coverings, jewelry, fur coats, and other miscellaneous items.
4 Less than one-half of 1 per cent.
APPENDIX I
COMPUTATION OF SAVING IN THE SURVEY OF CONSUMER FINANCES
The Survey of Consumer Finances derives its
estimate of the net saving of individual spending
units by summing directly estimated components.
Some estimates of total saving, for example that
of the National Income Division of the Office of
Business Economics, United States Department of
Commerce, are computed as residuals from national
aggregates. In these cases, estimates of consumer
expenditures are deducted from estimates of dis-
posable income to obtain saving. However, the
survey's emphasis on the various types of asset
holdings and on changes in these holdings makes
possible a direct, rather than a residual, estimate.
The definition of saving used in the Survey of
Consumer Finances also diflers in various respects
from the definition of personal saving in the Na-
tional Income series of the United States Depart-
ment of Commerce. Among the chief differences
are the inclusion, by the survey, of payments in
connection with government life insurance and
retirement funds, excluding social security pay-
ments, and all payments made in connection with
private life insurance and retirement systems. The
Department of Commerce includes only the in-
crease in the reserves of life insurance and retire-
ment funds. The saving concept of the National
Income series also includes the following items
not entering the determination of saving in the
Survey of Consumer Finances: depreciation on
farm and nonfarm houses, changes in the assets of
private trust funds, changes in farm inventories,
and changes in personal currency holdings.
In addition to the differences in definition listed
above, the universe of the survey is somewhat nar-
rower than that of the Commerce saving aggre-
gate. The survey excludes nonprofit institutions,
persons living outside the continental United
States, members of the armed forces living on
military reservations, residents in hospitals and
other institutions, and the floating population
(residents of hotels, tourist camps, large boarding
houses).
The classification of spending units by the sur-
vey as positive, negative, or zero savers in the
survey depends on the relative magnitudes of "ad-
ditions to" and "withdrawals from" saving, as
shown in the accompanying table.
1 Survey tabu-
lations deal primarily with the net saving of indi-
vidual units. Distributions and aggregates of gross
saving and dissaving are not made, although cer-
tain specific items are at times treated in this
manner—i.e., changes in consumer indebtedness.
1 For list of these "additions to" and "withdrawals from"
saving, see the appendix to "Distribution of Consumer Sav-
ing in 1948," Federal Reserve BULLETIN, January 1950, p. 33.
The only change made in the 1950 survey is the reintroduc-
tion of changes in amounts deposited in credit unions. These
changes were omitted in the 1949 survey. This change has
little effect.
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Aggregates entitled positive or negative saving are
aggregates relating to positive and negative savers,
rather than to all positive and negative saving items.
Difficulties inherent in remolding diverse types
of accounting and budgeting practices into a uni-
form series of entries complicate the survey. The
presence of farm operators and self-employ€d per-
sons in the sample leads to the inclusion of certain
items which arise in the producers* rather than the
consumers' sector of the economy. If a farmer
undergoes a loss on his operations during the year,
and if this loss is reflected, as is usually the case,
in his personal accounts, dissaving calculated from
changes in assets held will reflect business losses
as well as consumption expenditures.
Other limitations in obtaining basic data may
distort saving figures by including certain consump-
tion expenditures among items entering into the
saving calculation. Some respondents do not or
cannot break down mortgage payments into re-
payment of principal (a saving item) and interest
and tax payments (items properly considered as
current expenditures).
2 Therefore, it is necessary
to apply a correction factor in these cases when
computing saving.
Difficulties also arise in distinguishing between
current expense and saving aspects of life insur-
ance premiums. When all the insurance premium
is considered as an addition to saving, adminis-
2 In the 1950 survey, 14 per cent of 650 respondents mak-
ing mortgage payments did not segregate the amount of pay-
ment on the principal.
ILLUSTRATION OF METHOD OF DETERMINING SAVING BY
INDIVIDUAL SPENDING UNITS *
Additions to (-f) and







Payments on mortgage principal (+).
















1 Only a few of the many factors which determine saving and
dissaving by survey definition are included in this illustration.
trative and current insurance expense will be im-
properly included in saving, and yet the diffi-
culties of breaking down the premium payment
into these various elements make it necessary for the
survey to record the total premium as saving.
In reality, the only saving has been the increase
in cash reserves.
Certain biases in estimating saving may arise in
the reporting process. Memory errors may have
such an effect, especially when the differences of
end-of-year and beginning-of-year figures are in-
volved. Because of the unwillingness of respond-
ents to disclose any large holdings of currency, the
survey does not attempt to obtain information on
this point. Saving or dissaving through changes
in currency holdings is not reflected in the survey
estimate.
APPENDIX II
AN ALTERNATIVE DEFINITION OF SAVING
The definition of saving which has been the basis
of the survey computations represents, to some
extent, a compromise between the most useful defi-
nition and one for which the required information
can be secured at reasonable cost and with adequate
accuracy. In an attempt to move closer to the
most useful definition an alternative definition has
been formulated. Computations based upon this
alternative definition have been made for com-
parison with computations based on the "standard"
definition, which has been used in survey computa-
tions in this and previous years.
In the standard definition, any funds used for
purchasing real estate (representing reductions in
saving) are offset by the acquisition of the real
estate (representing additions to saving). Expendi-
tures for automobiles and other durable goods
represent reductions in saving which are not
offset by considering the acquired asset to be an
addition to saving. This procedure is not logical
for some purposes, since both a house and an auto-
mobile, for example, furnish services (income) over
extended periods of time. At least part of expendi-
tures yielding such services should be considered to
be saving in the year of the transaction.
The alternative definition of saving attempts to
remove, in part, this inconsistency in the standard
definition by treating the price of a new car (minus
any trade-in or sale of a used car) as a saving item.
When a car is sold, an amount equal to its selling
price is considered to be a dissaving item.
The standard definition has another inconsist-
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APPENDIX TABLE 1
PERCENTAGE DISTRIBUTION OF SAVERS UNDER STANDARD AND ALTERNATIVE DEFINITIONS OF SAVING
BY INCOME AND OCCUPATION, 1949

































































































































































































1 Excludes spending units for which saving was not ascertained.
2 Less than one-half of 1 per cent.
3 Excludes spending units for which occupation of head was not ascertained and also spending units headed by housewives, students,
unemployed persons, and farm laborers.
ency. In the years following the purchase of a
house (or of a durable good), dissaving occurs to
the extent that the services furnished by the asset
diminish in value. The standard definition takes
no account of the depreciation of houses. The
alternative definition considers an amount equal to
1.5 per cent of respondent's valuation of his house
to be a dissaving item. Furthermore, depreciation
of new cars is taken into account.
1
The alternative definition, although it involves
more arbitrary assumptions than does the standard
definition, is probably preferable in dealing with
certain problems.
Computations based on these adjustments to the
standard definition are summarized in Appendix
Tables 1 and 2. The frequency of saving is 61 per
1The actual purchase price is ascertained in the survey
interview, along with the manufacturer and model year. For
used-car purchases, the assumed depreciation expense is one-
half the difference between the retail sale value at the be-
ginning and at the end of the year of a four-door sedan of
the next to lowest price line of the manufacturer. For new-
car purchases, the depreciation expense is the difference be-
tween the manufacturer's list price plus accessory and average
freight allowances to eastern centers of population and the
end-of-year retail sale value. The computations for new cars
are also based on a four-door sedan of the next to lowest
price line.
The staffs of the Survey Research Center and of the Con-
sumer Credit and Finances Section wish to acknowledge the
assistance of Everett W. Lawrence of the National Automobile
Dealers Association in formulating the problem and in fur-
nishing data relevant to the computation of depreciation.
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cent as compared to 60 per cent under the standard
definition. A decline from 6 to 5 per cent was reg-
istered for zero savers. No change is registered in
the over-all frequency of dissaving but the fre-
quency of dissaving of $500 or more was reduced
from 14 per cent to 11 per cent (see Appendix
Table 2).
About three-fourths of the spending units falling
within any specified saving bracket under the
standard definition were in the same saving
bracket under the alternative definition (see Ap-
pendix Table 3).
The impact of housing depreciation expense prob-
ably accounts for the movement of savers of small
amounts by the standard definition into dissaving
categories by the alternative definition. Entry of
an automobile purchase as a saving item accounts
for the general movement to a smaller dissaving
or even positive saving bracket of units classed
as dissavers by the standard definition.
For income groups under $2,000, computations
based on the alternative definition result in more
frequent dissaving than do computations based on
the standard definition (see Appendix Table 3).
The contrary holds for incomes of $2,000 or more.
The alternative definition results in equal or higher
frequency of saving in all occupational groups ex-
cept the retired. In this latter group, the depre-
ciation expense on housing probably dominated.
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This alternative definition of saving is explora-
tory. An obvious shortcoming is the failure to in-
clude depreciation on all automobiles as a dissaving
item. However, there did not seem to be any
satisfactory guide to the choice of market or origi-
nal price as a basis for computing depreciation.
Entries similar to those made for housing should
logically be made for all types of durable goods.
The formulation of the alternative definition is
only one attempt to produce more useful saving
data. Many problems of definition and collection
of data remain for further investigation.
APPENDIX TABLE 2
PERCENTAGE DISTRIBUTION OF ZERO SAVERS AND DISSAVERS UNDER STANDARD AND ALTERNATIVE DEFINITIONS OF
SAVING, BY INCOME AND OCCUPATION, 1949












































































































































































1 Excludes spending units for which saving was not ascertained.
2 Less than one-half of 1 per cent.
3 Excludes spending units for which occupation of head was not ascertained and also spending units headed by housewives, students,
unemployed persons, and farm laborers.
APPENDIX TABLE 3
SHIFT OF SPENDING UNITS AMONG SAVING GROUPS WITH CHANGE FROM STANDARD DEFINITION OF SAVING TO
ALTERNATIVE DEFINITION, 1949
 %




































pecified amount under alternative definition within, saving groups under
standard definition]




























































































































1 See text for difference between standard and alternative definition of saving. Italicized figures in columns indicate the percentage
of spending units having specified amount of saving under standard definition that had same amount of saving under alternative defi-
nition.
2 Less than one-half of 1 per cent.
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